gt 1N 1y

CITY OF BURTON

BURTON CITY COUNCIL MEETING
NOVEMBER 11, 2019
AGENDA

Council Chambers Workshop 6:00 PM

4303 S. CENTER ROAD
BURTON, MI 48519

CALL TO ORDER
STAFF PRESENT

ADMINISTRATIVE REPORT
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PRESENTATION

1. Presentation of the 2018-2019 Audit By Plante Moran

E. COUNCIL DISCUSSION
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Presentation of the 2018-2019 Audit By Plante Moran
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City of Burton
Audit Presentation to the City Council
For Year Ended June 30, 2019
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City of Burton
Deliverables

* Financial Statements (CAFR)
o Single Audit Report
* Required Audit Communications (End of Audit Letter)
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City of Burton
Audit Results

 Financial Statement Audit

Unmodified Opinion

GASB Statement No. 88, Certain Disclosures Related to Debt, including
Direct Borrowings and Direct Placements

No other accounting standards were implemented during FY 2019

e Single Audit

No Federal Program Audit Findings

« Financial Highlights

plante moran |

Covered in later slides

Audit. Tax. Consulting.
Wealth Management.
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City of Burton
End of Audit Letter

* Required Audit Communications
e Recommendations and Other Items

plante moran |

Fund Deficit Elimination Plan for Amy Street Capital Projects
Health and Sustainability of the Water Fund
Legislative updates

Upcoming Accounting Pronouncements
§ GASB Statement No. 84 — Fiduciary Activities
§ GASB Statement No. 87 — Leases

Audit. Tax. Consulting.
Wealth Management.
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City of Burton
Sewer Fund
Components of Net Position Comparison

Components of Net 2015 2016 2017 2018 2019
Position

Net Investment in Capital $25,322,698 $24,602,157 $23,986,792 $24,391,743 $24,331,425
Assets

Unrestricted $9,193,268 $10,323.463 $11,060,895 $11,885,113 $13.478,062
Total Net Position $34,515,966 $34,925,620 35,047,687 $36,276,856 $37,809,487
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City of Burton
Water Fund
_~ | Components of Net Position Comparison

Components of Net 2015 2016 2017 2018 2019
Position

Net Investment in Capital $13,783,572 $15,537,372 $16,102,153 $18,115,370 $18,895,266
Assets

Restricted — Revenue Bond $201,200 $178,970 $139,000 $139,000 $139,000
Reserve

Unrestricted ($146.752) ($727.549) ($1.033.368) ($1.346.970) ($1.403.744)
Total Net Position $13,838,020 $14,988,793 $15,207,785 $16,907,400 $17,630,522
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City of Burton
Sewer & Water Funds
Cash and Cash Equivalent Balances

814,000,000 $13,061,743
$12,000,000 $11,184,854 $11,770,247
$10,000,000 $9,677,550
$8,400,064

$8,000,000

$6,000,000

$4,000,000

$2.000,000 $1,460,051 $1,207,784 $2,057,737

o ] ‘ . $607,648 $216.940
$- - -
2015 2016 2017 2018 2019

B Sewer M Water
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City of Burton 2
Governmental Fund Revenue 2
N

Years Ended June 30 o
©

$30,000,000 %
25,896,743 €

s $25,570,597 $24,720,130 2
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2015 2016 2017 2018 2019 ©)

B Property Taxes $7,547,127 $7,615,375 $7,063,156 $7,454,330 $7,920,143 =
m Special Assessments  $1,720,894 $1,530,689 $1,479,465 $1,577,205 $1,580,664 é
= Intergovernmental $6,332,473 $7,283,106 $6,915,819 $8,795,421 $7,991,884 ;
= Locally Raised $750,717 $828,532 $1,287,794 $1,268,333 $1,330,075 g
m Interest $45,166 $87,567 $47,962 $84,635 $264,271 §
m Other & Transfers In ~ $3,092,134 $8,551,474 $4,335,070 $6,390,673 $5,633,093 £
£
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City of Burton
Average Residential Taxable Value

Total TV of Residential Improved Parcels $365,049,574
Total Number of Taxable Residential Improved Parcels 10,752
Avg. TV of Residential Improved Parcels $33,952

Charter Operating Millage Original 2018 Allowable 2018
Millage (Reduced by Authorized
Authorized Headlee)
Millage Rate 5.0000 4,7051 4.0000
Total Projected Revenue $1,825,248 $1,717,595 $1,460,198
Avg. Projected Revenue Per Parcel $170 $160 $136
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City of Burton

Years Ended June 30

Governmental Fund Expenditures

$23,804,911

D.1.a

$25,000,000
’ ’ $22,476,159
$20,383,699 $21,581,377 $21,666,624
$20,000,000
$15,000,000
$10,000,000
$5,000,000
$0
2015 2016 2017 2018 2019
m General Government $2,695,259 $2,677,911 $2,808,875 $2,673,060 $2,902,054
= Public Safety $6,666,969 $6,645,977 $6,790,692 $6,382,151 $6,662,932
m Public Works & Public Service  $4,444,169 $3,770,183 $3,883,533 $4,324,946 $4,865,500
= Health and Welfare & Planning  $580,508 $431,374 $426,524 $413,159 $472,877
m Rec and Culture $294,940 $161,316 $177,030 $174,183 $131,741
m Capital Outlay $2,585,296 $3,485,276 $2,485,808 $1,460,528 $1,339,374
m Debt Service $1,200,387 $1,247,539 $1,624,601 $1,205,821 $3,184,903
B Transfers Out & Other $1,916,171 $5,385,335 $3,384,314 $5,842,311 $2,107,243

Audit. Tax. Consulting.
Wealth Management.
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City of Burton
Components of Governmental Fund Balance
Years Ended June 30

$14,000,000
$12,388,476
$12,000,000
$9,334,970

$10,000,000

$8,000,000

$6,692,643  $6,240,532

$6,000,000 $5,086,526

$4,000,000

$2,000,000 !

30 2015 2016 2017 2018 2019

® Nonspendable $532,833 $1,194,834 $1,593,965 $962,378 $1,171,566
= Restricted $2,463,513 $4,282,078 $2,936,034 $5,314,033 $6,877,626
= Committed $34,968 $0 $309,169 $524,935 $1,138,096
m Assigned $148,378 $239,080 $1,080,354 $1,609,522 $1,729,188
m Unassigned $1,906,834 $976,651 $321,010 $924,102 $1,472,000

Audit. Tax. Consulting.
Wealth Management.
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$9,000,000

$8,000,000

$7,000,000

$6,000,000

$5,000,000

$4,000,000

$3,000,000

$2,000,000

$1,000,000

City of Burton
General Fund—Fund Balance
Years Ended June 30

$8,084,703

$6,339,626
$5,124,557
$2,933,397
$1,137,617
l $467,895
50 ]

2015 - 57.24% 2016 - 14.07% 2017 -7

plante moran | fivissmen

B Annual Expeditures & Transfers Out

$5,442,699

$1,056,511

38% 2018 - 19.41%

B Unassigned Fund Balance

$5,662,556

$1,589,384

2019 - 28.07%
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Thank You

For more information contact;

Pam Hill, CPA
810.766.6022
Pamela.Hill@plantemoran.com

Chris Gilbert, CPA
810.766.6008
Christopher.Gilbert@plantemoran.com

Garrett Gauthier, CPA
810.766.6011
Garrett.Gauthier@plantemoran.com
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